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Company Name ; e = : ' ; gl el

Al Madar Finance & Investment Co. ( K.S.C.P) (g-l.p. w) Sleiiadly Jogeil] full 35,2
| Financial Year Endedon | 2021-12-31 | sl Al et |
| Board of Directors Meeting Date | 2022-03-30 | T
Required Documents zoseilly LAL,| e loll ol |

Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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| Statement
2020-12-31 2021-12-31
A1 35,00 abinay ol (L) )l Jlio
(66.1) 7,352 2,495 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
aaizlly 2ol | (8yleuss) Hyoms
(66.1) 0.04 0.01 o _ = fase i
Basic & Diluted Earnings per Share
Woluall cilagall
(17.8) 10,455,074 8,596,068 - L
Current Assets
Slagegll Jlex|
4.5 26,770,000 27,975,443 23l d
Total Assets
agluall cbglall
40.7 2,742,518 3,857,444 o S
Current Liabilities
Eligllall oo
34.2 3,134,374 4,207,638 . el gt
Total Liabilities
f&l 45, 4l (palu Lolsh S Ggam Jloz)
1.0 21,790,374 22,011,741 Total Equity attributable to the owners of the
Parent Company
Alaadll bl Jlez)
(22.6) 1,441,203 1,115,982 _
Total Operating Revenue
Adaadl) (5ylasdl) | dbs
27.4 72,430 92,302 : ; e el
Net Operating Profit (Loss)
AaSlyte yilus dzgs ¥ LeShia yilus dzgy ¥ gedull JWI oy / AaSTAL 5Ll
Y
Ao No Acit;rsr;ulated No Accl-l;rsr;ulated AE;QWME%OSS/ palil-Up Shate Capitea]
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omparatiy al 2 Statement
2020-12-31 2021-12-31
1 48, a0 maluney polid! (3ylucdl) @)t Gle
138.3 222,737 530,893 Net.Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
Aaaslly Ll | (8yleus) 2
138.3 1.08 2.56 o A e
Basic & Diluted Earnings per Share
Al gl alald Sl
21.8 828,970 1,009,516 : v e
Total Operating Revenue
Al AT (5ylusd) )l Lo
134.2 264,786 620,190 , _ s el g
Net Operating Profit (Loss)

e Not Applicable for first Quarter

Otherincome.

- Decrease in: Administrative expenses.
- Increase in: Gross profit, Advisory and management

fees, Reversal of (allowance for) expected credit losses,

Js¥ )l e gaasy ¥
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Unqualified Opinion

1. X lamia pt L_gi; A
2. | Qualified Opinion O Laioia oy |2
3. | Disclaimer of Opinion O sl el ane | 3
4. | Adverse Opinion O oSla gly | 4
In the event of selecting item No. 2, 3 or 4, Aad a4 of 3 5 2 08y ay ylas | Jlomy
the following table must be filled out, and this form is i mty o) Lo Maxa z3gatl) L suias ¥ (JUl szl

not considered complete unless it is filled.
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Wi olaes
Aoy b g b .. .
Cash Dividends
dongy Y NESR -
Bonus Share
&l lazgs
RELYR dzgy ¥ -
Other Dividend
Tl s pue
NPT NETTR .
No Dividends

R donga ¥ ; NET .
Issue Premium Capital Increase
JW ol iagases
RETR azge Y

Capital Decrease
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2020 2021
S b b
165,451 313,679
(386,828)  (150,130)
(221,377) 163,549
738,773 684,004
364,347 74,660
59,233 -
. (199,223)
1,234 1,769
(12,286) 58,857
31,319 40,626
961,243 824,332
(888.813)  (707,567)
- (24,463)
(888,813)  (732,030)
72,430 92,302
(646) (831)
(278) -
71,506 91,471
7,352 2,495
64,154 88,976
71,506 91,471
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2028 2021
it 98 iz (s i
71,566 91,471
(10,944) (409)
- 199,223
(10,944) 198,814
161 -
161 -
(10,783) 198,814
60,723 290,285
(3.431} 201,309
64,154 88,976
60,723 290,285
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2020 2021
s L (s i
639,580 872,620
1,209,091 531,438
8,606,403 7,192,010
36,194 “
460,377 5
15,792,444 19,375,377
25,911 3,998
26,770,000 27,975,443
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR
FINANCE AND INVESTMENT COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Madar Finance and Investment
Company K.S.C.P. (the “Parent Company™) and subsidiaries (collectively, the “Group™), which
comprise the consolidated statement of financial position as at 31 December 2021, and the
consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2021, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs) as adopted for use by
the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISA™). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
key audit matter below, our description of how our audit addressed the matter is provided in that
context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements, The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR
FINANCE AND INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Fair value measurement of investment properties

The fair values of the Group’s investment properties have been determined by external real
estate appraisers. The determination of fair value of the investment properties is dependent on
key inputs, such as rental value, maintenance status, market knowledge and historical
transactions, which, although not directly observable, but are corroborated by observable
market data. The disclosures relating to the inputs are relevant, given the estimation uncertainty
involved in these valuations. The methodology applied in determining the valuations is set out
in Note 9 to the consolidated financial statements.

Given the size and the estimation involved in the valuation of investment property and the
importance of the disclosures relating to the assumptions used in the valuation, we have
considered this as a key audit matter.

» We have considered the methodology and the appropriateness of the valuation models and
inputs used to value the investment properties.

» We have tested the inputs and assumptions made by management of the Group and the
appropriateness of the properties’ related data supporting the external appraisers’ valuations.

»  We performed procedures for areas of risk and estimation. This included, where relevant,
comparison of judgments made to current market practices and challenging the valuations
on a sample basis based on evidence of comparable market transactions and other publicly
available information of the property industry.

» We evaluated the management’s sensitivity analysis to ascertain the impact of reasonably
possible changes to key assumptions on the fair value of investment properties.

» Further, we have considered the objectivity, independence and expertise of the external real
estate appraisers.

» We also assessed the appropriateness of the disclosures relating to the investment properties
of the Group in Note 9 to the consolidated financial statements.

Other information included in the Group’s 2021 Annual Report
Management is responsible for the other information. Other information consists of the
information included in the Group’s 2021 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditor’s report.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR
FINANCE AND INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2021 Annual Report (continued)
Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Other Matter
The consolidated financial statement of the Group for the year ended 31 December 2020, were

audited by another auditor who expressed an unmodified opinion on those statements on
22 February 2021.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs as adopted for use by the State of Kuwait, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL MADAR
FINANCE AND INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

»  Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL MADAR
FINANCE AND INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.l of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, nor of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the year ended 31 December 2021
that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our audit, to the best of our knowledge and belief,
we have not become aware of any violations of the provisions of Law No 32 of 1968, as amended,
concerning currency, the Central Bank of Kuwait and the organisation of banking business, and its
related regulations, or of the provisions of Law No.7 of 2010, concerning the Capital Markets
Authority, and its related regulations, during the year ended 31 December 2021 that might have
had a material effect on the business of the Parent Company or on its financial position.

A

A
BADER AL ABDULJADER
LICENCE NO. 207-A
EY
(AL-AIBAN, AL-OSAIMI & PARTNERS)

30 March 2022
Kuwait



Al Madar Finance and Investment Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
T'or the year ended 31 December 2021

2021 2020
Notes KD KD
INCOMI
Revenue from contracts with customers 313,679 165,451
Cost of sales (150,130) (386,328)
GROSS PROFIT(LOSS) 163,549 (221,377)
Net real estate income 3 684,094 738,773
Net gain from investment securities 4 74,660 364,347
Share of results of an associate 8 - 59,233
Foreign currency translation loss recycled to profit or loss upon
derecognition of an associate 8 (199,223} -
Advisory and management fees 1,769 1,234
Reversal of (allowance for) expected credit losses 7 58,857 (12,286)
Other income 40,626 31,319
824,332 961,243
EXPENSES
Administrative expenses (7017,567) (888,813)
Finance costs 17 (24,463} -
(732,036) (888,813)
PROFIT BEFORE TAX 92,302 72,430
Contribution to Kuwait Foundation for Advancement of Sciences
(KFAS) (831) (646)
Zakat - 278)
PROFIT FOR THYE YEAR 91,471 71,506
Attributable to:
Equity holders of the Parent Company 2,495 7,352
Non-conéroliing interests 88,976 64,154
PROFIT FOR THE YEAR 91,471 71,506
- BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HCQLDERS OF THE PARENT COMPANY 5 0.01 Fils 0.04 Fils

The attached notes 1 to 22 form part of these consolidated financial statements.
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Al Madar Finance and Investment Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2021

PROFIT FOR THE YEAR

Other comprehensive income

Other comprehensive income (loss) that may be reclassified to profit
or loss in subsequent years:

Fxchange differences on translation of foreign operations

Foreign currency iranslation loss recycled to profit or loss upon
derecognition of an associate

Net other comprehensive income (loss) that may be reclassified
to profit or loss in subsequent periods

Other comprehensive income not to be reclassified to profit or loss
in subsequent years:

Net gains on equity instruments designated at fair value through
other comprehensive income

Net other comprehensive income that will not be reclassified to
profit or loss in subsequent periods

Other comprehensive income (foss) for the year
TOTAL COMPERENSIVE INCOME FOR THE YEAR
Attributable to:

Equity holders of the Parent Company
Non-controlling interests

The attached notes I to 23 form part of these consolidated financial statements.

Note

2021 2020
KD KD
91,471 71,506
(409) (10,944}
199,223 -
198,814 (16,944)
- 161
- 161
198,814 (10,783)
290,285 60,723
201,309 (3,431)
88,976 64,154
290,285 60,723
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Al Madar Finance and Investment Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

ASSETS

Bank balances and cash

Financial assets at fair value through profit or loss

Other assets

Financial assets at fair value through other comprehensive income
Investment in an associate

Investment properties

Furniture and equipment

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

Share premium

Treasury shares

Other reserve

Foreign currency translation reserve
Retained earnings

Equity attributable to equify holders of the Parent Company
Non-controlling interests

Total equity

Liabilities

Employees’ end of service benefits
Other liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

W&mﬁheem Al-Asfour
“Cligirmian

Notes

faT-- R e RN I

10
10
10

12
13

The attached notes 1 to 23 form part of these consolidated financial statements.

2021 2020

KD KD
872,620 639,580
531,438 1,209,091
7,192,010 8,606,403
: 36,194
- 460,377
19,375,377 15,792,444
3,998 25,911
27,975,443 26,770,000
21,386,865 21,386,865
143,613 134,383
4,990,296 4,990,296
(4,573296)  (4,573,296)
(122,147) (122,147)
126,784 (72,030)
59,626 46,303
22,011,741 21,790,374
1,756,064 1,845,252
23,767,805 23,635,626
350,194 391,856
3,857,444 2,742,518
4,207,638 3,134,374
27,975,443 26,770,000
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Al Madar Finance and Investment Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2021

2021 2020
Notes KD KD
OPERATING ACTIVITIES
Profit before tax and directors’ rernuneration 92,302 72,430
Non-cash adiustments to reconcile profit for the year to net cash flows:
Depreciation of furniture and equipment 2,571 2,200
Unrealised (gain) loss on financial assets at fair value through profit or loss 4 (35,727) 110,754
Realised (gain) on sale of financial assets at fair value through profitorloss 4 (33,933) (271,608)
(Gain} loss on sale of investment properties 9 (101,000} 50,118
Valuation (gains) losses from investment properties 9 (322,804) (442,335)
Dividend income 4 (5,000) (203,493)
Share of results of an associate 3 - (59,233)
Foreign currency transiation loss recycled to profit or loss upon
derecognition of an associate 8 199,223 -
{Reversal of) provision for allowance for expected credif losses 7 {58,857) 12,286
Provision for employee’s end of service benefits 12 36,085 33,728
Finance cost paid 17 24,463 -
(202,677) (695,153)
Working capital changes:
Financial assets at fair value through profit or loss 6 747,313 {68,680)
Other assets 7 1,338,705 2,670,531
Other liabilities 13 1,114,095 {8,267)
Net cash flows from operations 2,997,436 1,898,431
Employees’ end of service benefits paid i2 (77,747) {9,091
Net cash flows from operating activities 2,919,689 1,889,340
INVESTING ACTIVITIES
Dividend income received from investment securities 4 5,000 203,493
Dividends received from an associate 8 - 22,172
Proceeds from sale of a subsidiary - 7,000,000
Proceeds from furniture and equipment 19,342 -
Proceeds from sale of investment in an associate 8 436,816 64,630
Additions to investment properties (4,899,196) (11,798,378)
Proceeds from sale of investment properties 9 1,725,000 40,000
Proceeds {from sale of financial assets at fair value through other
comprehensive income 6 36,194 5,367
Net cash flows used in investing activities (2,676,844) (4,462,716}
FINANCING ACTIVITIES
Cash dividends paid to equity holders of the Parent Company - (1,035,118)
Net movement in non-controlling interests - (86,796)
Finance costs paid 17 (24,463) -
Net cash flows used in financing activities (24,463) (1,121,914)
NET INCREASE (DECREASE) IN BANK BALANCES AND CASH 218,382 (3,695,290)
Net foreign exchange differences 14,658 (3,911}
Bank balances and cash as at 1 January 639,580 4,338,781
BANK BALANCES AND CASH AS AT 31 DECEMBER 872,620 639,580
Non-cash transactions excluded from the consolidated statement of cash
flows are as follows:
Change in ownership interest in subsidiaries and other assets 158,106 -

The attached notes 1 to 23 form part of these consolidated financial statements.
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